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HHS Network of CA – Key Messages on Federal Budget & the Super Committee 

[bookmark: _GoBack]Overall Context from National Women’s Law Center:
The Budget Control Act (BCA) of 2011 cuts federal discretionary programs by nearly $1 trillion over the next decade, but does not touch the tax breaks enjoyed by millionaires and corporations.  The BCA also establishes a 12-member, bipartisan congressional “super-committee” to develop a plan for an additional $1.5 trillion in deficit reduction over ten years, via any combination of spending cuts and/or increased revenues.  If a majority of the super-committee approves a plan, Congress must vote on the plan, with no amendments allowed, by December 23, 2011.  If the super committee’s plan is not enacted, or if it does not reduce the deficit by at least $1.2 trillion, the BCA requires automatic cuts to federal programs to take effect beginning in 2013.  

Top-line Key Messages
1. Health & Human Services have already taken the majority of the $1 Trillion in cuts. We need to refocus on helping our struggling families, not cut more vital services
1. Revenues must be part of any smart solution…and revenues are out there 
1. Challenges ahead for Kids & Families are getting more dire
1. We’re here to help – Policymakers can leverage the HHS Network of California 
Health & Human Services have already taken the majority of the $1 Trillion in cuts to the federal budget.  We need to refocus on helping our struggling families, not cut more vital services
1. At a time when many more families are in crisis, Congress is slashing vital services.  More cuts ahead unless we change the approach.  
1. We’ve already seen across the board cuts to food, early education, child care, and nutrition programs.  These will have long-term impacts.  
1. Large cuts to housing for elderly and juvenile justice programs
1. Also large cuts to Community Development block grants
1. There is no logic to cutting more when we have other options

Revenues must be part of any smart solution…and revenues are out there 
1. HHS Network of CA believes revenues must be at least one-half of the solution
1. We can’t cut our way out of this problem and sustain vital services 
1. In 2012, Congress has an opportunity to let the tax cuts for wealthiest Americans expire
2. That would save about $2.5 trillion from FY 2012 to FY 2019.
2. Would reduce deficit to 3% of the economy (GDP), an acceptable level
1. Congress can make smart & sensible adjustments on tax policy – ones that are favored even by Warren Buffet. 
3. Creating new tax brackets for annual income starting above $1 million, and taxing income from capital gains and dividends at the same rate as income from work for taxpayers with income above $1 million, as proposed by the Fairness in Taxation Act, H. R. 1124, would raise about $784 billion over 10 years.
1. We can close tax loopholes that let billions slip through the cracks including tax breaks for the oil and gas industries and corporations that move jobs and profits overseas.
4. A more robust set of corporate tax reforms proposed by Citizens for Tax Justice would raise $451 billion over 5 years, or roughly $900 billion over 10 years.
1. In 2011 & 2012, Congress can re-examine our commitments to conflicts/wars and re-prioritize families at home that are in dire need of help
5. Bipartisan support for military reductions from Bowles-Simpson Commission suggested $100 billion by 2015 and Senator Coburn (R-OK) suggested $1 Trillion over ten years. 
5. Former Reagan Defense official Lawrence Korb, now at Center for American Progress, proposes $400 billion through 2015 in military cuts, not counting war reductions
Challenges ahead for Kids & Families are getting more dire.
· In these tough times, children are suffering the most.  
· New census data shows that 22% of American children are poor, and between 2009 and 2010 an additional million American children fell through the cracks into poverty.  The poverty rate for children is approaching 25%, the largest generation to grow up in hard times since the Great Depression.
· With children losing health insurance, government programs have stepped up enrollment, and Medicaid now covers 26 million children – one in three - in the United States.  
· Balancing the budget cannot and should not be accomplished on the backs of children.  Spending on children makes up less than ten percent of the federal budget, a small but significant investment for generations to come (info from House Democrats Letter, Rep. Danny Davis).
· Vital safety net programs will help keep children from falling through the cracks by providing basic healthcare and nutrition as families weather the recession.  
· There is already little fat to spare in federal health programs, so cuts in spending would translate directly to exposing the millions of children, seniors, and people with disabilities who rely on these programs to significant service cuts.
· New 2010 numbers from the Census Bureau show our communities and families are slipping into deeper poverty.
· Poverty in the U.S. has hit a fifty-year high, with 46.2 million Americans living below the poverty line (LAT).  Census data shows that last year alone 2.6 million Americans joined the ranks of the poor.
· We cannot ignore that one in six Americans is now living in poverty.
· Medicaid has only become more important with the Recession, as more Americans have lost health insurance coverage. Last year alone another million Americans lost health insurance.
· Government health programs, including Medicaid, Medicare, and military health insurance, have only become more essential, now covering an estimated 31% of Americans (LAT).
· In California: Our kids are suffering disproportionately.
· Before the Recession, one in six children in California lived in poverty, and with the Recession, that number has risen to one in four (Kidsdata.org).
· The total poverty rate in California rose for the fourth year in a row, and has now swollen to 16.3%, higher than the national numbers.
· Irresponsible budget cuts to human needs programs will continue to push those numbers higher as families with children lose their vital lifelines to food security and healthcare.
Healthcare programs have an important impact on our economy.
· If the federal government cuts vital health services, the consequences of lost healthcare jobs and unmet health care needs will ripple through the economy.  
· The healthcare industry already makes up a sixth of the US economy, and money that is spent on healthcare provides a powerful economic stimulus. When programs like Medicaid are cut, this stimulus is lost and state economies are hurt.
· Federal Medicaid spending cuts will fuel a vicious cycle: people who are left uninsured still get sick and seek care, and states and local communities are left trying to cope with the unpaid bills.  Cuts ultimately stifle business activity and jobs across all sectors of the economy, not just the health care sector. 
· Walking away from the federal commitment to Medicaid doesn't solve the problem; it just passes health care costs down to states. 
· With states straining to balance their budgets, federal cuts to Medicaid would leave states in the lurch, trying to balance steep service cuts for already suffering families with other vital priorities.  
· Medicaid is an invaluable tool when economic crises hit. Its current structure allows it to expand to take care of additional people when needed, making it an important resource for communities in need.  
· Restructuring or cutting programs like Medicaid or Medicare during an economic crisis makes no sense. These programs not only help people have access to the health care they need, but play a stabilizing role in the economy.
· In California, Medicaid cuts would have a devastating economic impact and put jobs at risk.
· A five percent cut to federal Medicaid would mean a loss of 28,000 jobs, and $3.7 billion in business activity in California.  A fifteen percent cut would lead to a loss of 85,000 jobs and $11 billion in business activity.  Our state economy cannot afford to lose such a significant economic player (data from Families USA).
We’re here to help – Policymakers can leverage the HHS Network of California 
1. Since 2006, we have been a united voice for an economic recovery that benefits all of California’s families while protecting the most vulnerable members of our community
1. We represent 800 organizations statewide that continue to work together to advocate for sensible budget policy 
1. We prioritize the need for additional revenues to support our people and economy
2. We support efforts to create jobs and believe jobs have multiplier effect in low-income communities that is exponential
2. We support the extension of unemployment benefits – in California – the jobs just aren’t there even for people who desperately need them.
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