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 GOVERNOR BROWN’S PROPOSAL: 
AND THE MANY MORE CHOICES TO PUT CALIFORNIA BACK ON TRACK
Now is the time to stand together, and stand stronger than ever for the California we know is possible.  California is an abundant state with enough resources to support struggling families as they get back on their feet; stand by seniors, the sick, and people with disabilities in their time of need; and put our children on a path to opportunity. 

California’s budget sets out our most important priorities. The Governor has proposed a balanced budget combining $12.4 billion in spending cuts (signed March 2011) alongside a proposal to maintain existing revenue streams passed by the Legislature in 2009 and closing select corporate tax breaks and loopholes. 

The HHS Network supports maintaining the revenues needed to sustain investments we’ve always made in our people.

Proposed by Governor Brown:

· Temporary 1% Sales Tax Increase ($4.5 billion in 2011-12):  The Governor proposes extending a 1 percent increase to the state sales tax for the next five years. Revenues from the extended increase of the sales tax would go to local counties as part of the Governor’s proposed realignment program. 
· Temporary 0.5% Vehicle License Fee Increase ($1.38 billion in 2011-12): The Governor’s plan calls for extending a 0.5% increase in the Vehicle License Fee, set to expire this year, which would last through the next five years (June 30, 2016).  

· Temporary 0.25% Personal Income Tax Increase ($1.2 billion in 2011-12): The Governor is also calling for an extension of a slight increase in personal income tax rates at 0.25% through 2015. The Governor’s plan also calls for a reduction in the level of the dependent tax credits to equal that of the personal income tax, for an additional $725 million this Fiscal Year. 
· Mandatory Single Sales Factor ($468 million in 2011-12): Governor Brown proposes modifying existing law that allows corporations in California to choose how their profits are taxed. Under the Governor’s proposal, corporations would be required to use a “mandatory single sales factor” – based on the percentage of sales made within California.  
· Eliminate Enterprise Zones ($582 million in 2011-12): Governor Brown also proposes eliminating highly ineffective enterprise zones, which have been proven to have little-to-no impact on job creation or economic growth.  


Additional Revenue Sources to Consider:  

SB 116 - Mandatory Single Sales Factor (De Leon)

This bill would make the single sales factor mandatory in California. This measure would repeal a corporate tax break exclusively for large corporations that either slash jobs here in California or simply refuse to invest here or hire its residents.  SB 116 would also protect our state’s General Fund from losing upwards of $1 billion/year in desperately-needed revenue, preventing further devastating cuts to education, health care, and other vital safety net services. 

AB 1239 - Raising Taxes on the Highest Earners (Furutani)

This bill would impose a 5 year temporary income tax on the highest income earners in the state. AB 1239 would raise desperately-needed revenue, preventing further devastating cuts to education, health care, and other vital safety net services. In a recent poll, 78% of California voters supported taxing the wealthiest individuals more. This is clearly a wining issue on the merits, and in the public. 

AB 153-“Amazon” Sales Tax (Skinner)

This bill would require online-only out-of-state retailers to collect state sales taxes for purchases sold in California, bringing in much needed revenue, and closing a loophole that allows corporations to get away without contributing to our state. 

AB 155, SB 234, SB 655- Sales and Use Tax Expansion Package (Calderon, Hancock, Steinberg)

This series of bills would expand the definition of businesses that have to pay a sales and use tax in California, bringing in desperately needed revenue, and making sure that those corporations that are using our states vital resources contribute to the good of our state. 
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