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“California Family Recovery Budget: Paving the Way to a Sustainable Economic Recovery”

Introduction:

In the coming months, California will again wrestle with the challenges of a multi-billion dollar budget deficit aggravated by the ongoing effects of the worst economic recession in decades -- the result of which has left hundreds of thousands of Californians unemployed and a weakened economy in desperate need of recovery.  

But there are also opportunities to begin addressing our systemic budget woes and get California back on the path to recovery and sustainability. A new administration under Governor Jerry Brown, along with the passage of new rules that allows the legislature to pass with a simple majority, puts us in a stronger position to produce an on-time state budget that values our collective priorities. 

Seizing these opportunities means California must examine all rational solutions to address the most pressing issues facing our economy and our families, and begin working to establish a foundation based on a strong infrastructure to prevent these problems from recurring down the road.

We can get California back on the road to with a Family Recovery Budget, one that that takes full advantage of the resources provided by our state’s health care and human services infrastructure, including the ability to leverage billions in additional federal matching funds, create and maintain hundreds of thousands of public and private sectors jobs, stimulate local business activity and empower Californians from all walks of life to be productive members of society.

For the 2011 budget year, the Health and Human Services Network of California proposes the following “essentials” for the Governor and legislators to consider in developing the next California state budget:
“California Family Recovery Budget: Paving the Way to Recovery and Sustainability”
1. Put Everything to the “Jobs Test.” If economic recovery is the first priority, then everything, including state spending on tax expenditure programs and corporate tax credits, should be put on the table and subjected to a rigorous “jobs test” to show how it affects job creation and retention.
a. Californians need jobs and our budgeting priorities for the coming year(s) must reflect this. A “jobs test” creates an effective measurement to see where our spending priorities must be allocated to ensure a more accessible job market for California workers. 


b. No Sacred Cows - California is in a recession and our budget is out of whack. We should put everything on the table. This includes the “sacred cows” that have previously been immune to such scrutiny, including the state's $41 billion in spending on tax expenditure programs and various other corporate tax credits, many of which have already been shown to have no overall impact on job creation in California. 
c. Subjecting all expenditures and credits to the “Jobs Test” also opens opportunities to increase efficiency and transparency in our budget process, and eliminate costly loopholes that enable parties to avoid paying the appropriate amount of taxes owed to the state.
2. Preserve The Health and Human Services Infrastructure. Health and human services programs have contributed billions to the budget in past years. However, in difficult economic times, we must find ways to reduce costs without hurting families who need help. Furthermore – preserving our infrastructure reflects the priorities of California voters and provides the state with a strong preventive system of health care and human services when times are tough. 
a. By dismantling our invaluable health and human services infrastructure, we’re also destroying a core system of services that have been designed over the years to prevent health emergencies and social problems before they occur, which significantly reduces costs incurred down the road. 
b. A sensible approach to California’s state budget means maintaining our health and human services infrastructure as both short and long term investments:

i. Short-Term: it means creating and maintain public and private sector jobs and maximizing federal matching dollars to pave the way for recovery;

ii. Long-Term: it means building upon the very infrastructure that will help prevent social emergencies from overwhelming the state down the road. 
c. Recessions come and go, but California doesn’t have to sit idly by. Instead, a strong and sustained health and human services infrastructure means we have something to build on when the economy improves. 
3. Maximize Federal Funds. We should prioritize state spending to maximize federal funding especially when it supports health and human services for Californians. 
a. Steep spending cuts to essential health and human services, such as Medi-Cal, CalWORKS, In-Home Supportive Services and others, has deprived the state of billions in Federal matching dollars that could have been used to grow our economy, create new jobs, and provide vital assistance to families. 

4. Consider Restructuring with Care. We support measures to bring programs closer to the people they serve when adequate funding and legal protections are in place. Restructuring state-county fiscal and administrative responsibility for essential programs must be done in a thoughtful and open process that allows all stakeholders to participate. 

