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A FAMILY RECOVERY BUDGET
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We are a diverse network of health and human services advocates, allies, and consumers that support creating and protecting jobs, providing a strong safety net where there are no jobs, and bringing home federal and state funds. We agree that the Governor’s budget proposals to close the $20 billion budget gap will harm California’s economy and make it even harder for California and families to bounce back from the deepest recession in decades.  Our state cannot afford to lose more jobs or dismantle the structures built to help families through hard times, like job loss, sickness, or old age.  We envision a California that:
· Invests in its working families and a changing economy.
· Protects our children, families, seniors, and people with disabilities in times of need. 
· Adapts successfully to the opportunities presented 
by a changing population and economy.
GOAL #1:  Invest in and protect the health and human services vital to California’s economy and families. 
Work:  Health and human services help hundreds of thousands of Californians go to work through job training, child care, adult care, and other supports. But under Governor Schwarzenegger’s May Revise proposal, California stands to lose more than 330,000 jobs and $36 billion in lost economic output, according to a recent study by Ken Jacobs at the UC Berkeley Center for Labor Research and Education.  These services keep workers and their families healthy and safe, so they can contribute to the economy. What’s more, health and human services are delivered by tens of thousands of home care workers, health care providers, and case workers..
Well-being:  Health care and human services also ensure the well-being of our families, our neighbors, and our communities.  All of us need health care, emergency rooms, and vaccination systems. Seniors and people with disabilities need in-home support and day care, to keep safe and out of costly institutions. Children need protection from abuse and neglect, and women need services to prevent and respond to domestic violence. 
GOAL #2:  Champion alternatives to dismantling our health care and human services, including targeted state revenues and federal recovery funds.  Targeted Revenue Proposals:  The need to lay-off workers and eliminate services that benefit families and our economy can be further reduced through targeted revenue proposals.  Both the Assembly and Senate Democrats have unveiled proposals -- both including targeted revenue solutions and proposals to roll-back corporate tax giveaways -- saving the state hundreds of thousands of jobs and averting the worst cuts to California’s health and human services safety net.  Options that target Wall Street instead of Main Street include:

1. Repeal parts of the secret corporate tax giveaways of recent years:  Save the state over $600 million annually through repeal of the special option for corporations to choose the formula each year by which they are taxed, as proposed in AB1935 (de León).  California could repeal loss carry-back, which allows corporations to get refunds for taxes they paid two years earlier if they take losses, thereby making it impossible to count on revenue even when taxes are paid, as proposed in AB 1936 (de León).  Total Funds Available if Passed:  Over $1 billion.

2. Treat oil companies the same as every other government in the world and tax their extraction of oil in California.  Impose a 10% oil severance tax that would be deposited into the General Fund, as proposed in AB 1604 (Nava) . Total Funds Available if Passed:  Between $1.2 and $1.5 billion   


3. End the corporate loopholes that let corporations avoid property tax reassessment when properties are sold (e.g., bank mergers, private equity buy-outs).  Ensure that corporations and commercial properties are reassessed when changes of ownership occur, ending the use of complex transactions to avoid reassessment, proposed in AB2492 (Ammiano).  Total Funds Available if Passed:  At least $1 billion.
4. Temporarily reinstate the tax bracket for the highest earners, as imposed by Governor Pete Wilson in the early 90’s.  – Reinstate the 10% / 11% upper-income tax brackets for just 5 years, proposed in AB 1386 (Furutani). Total Funds Available if Passed: About $2 billion.

ANY of  these targeted bills and proposals would generate enough money to prevent deep cuts to the jobs and services provided by ALL  of the following:  eye doctors and glasses for kids ($22 million); essential medical devices, like wheelchairs and diabetic test strips ($52 million); food for families ($56 million); child care ($123 million); adult day care for seniors and people with disabilities ($104 million); basic needs grants for seniors and people with disabilities ($366 million); and basic needs grants for kids ($600 million).
Other bills that would generate targeted tax revenue that can be invested in health, human services, and education include:  AB 2038 (Eng) to suspend business licenses of tax delinquents; AB 2078 (Calderon) to capture sales tax from on-line sales where business is located in California; and AB 1019 (Beall) to increase taxes on alcohol by ten cents per drink.
In addition, strong reforms are needed to ensure our tax system is transparent and accountable.  A package of bills aimed at ensuring better return on investments in corporate tax breaks includes:  SB 1272 (Wolk), SB 1391 (Yee), AB 2564 (Swanson) and AB 2666 (Skinner).
Federal Funds:  Key federal investments – including MediCal’s enhanced Federal Medical Assistance Percentage and TANF’s Emergency Contingency Fund for Subsidized Jobs– have prevented deep economic and individual harm since the American Recovery and Reinvestment Act’s enactment one year ago.  Now, as the recession continues, extensions are needed from Congress to help California’s economy, state budget, and families continue our recovery.  
Smart Cuts:  Finally, opportunities for smart cuts must be considered in the State Budget – for example, ending the inefficient fingerprinting of people seeking services and redirecting ineffective corrections spending.
POLICY GOAL #3:  Reform and re-invent our broken state budget process.
State government is unable to deliver an annual budget that charts a way forward for California and reflects the majority’s will.  The budget system must and can be transformed, through a series of policy changes, including first and foremost a change to the undemocratic and unworkable 2/3 vote requirement for budget and taxes.
Open the Doors:  Beginning this year, the budget process must be more transparent and accountable to all legislators and the public, with much less reliance on the private “Big 5” meetings of the Governor and legislative leadership – where year after year secret corporate deals are struck and families are sacrificed.
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