








DATE HERE


The Honorable Tom Ammiano

State Capitol, Room 4005

Sacramento, CA 95814
YOUR ORGANIZATION NAME AND ADDRESS HERE

RE:  Support for AB 2492 (Ammiano)
Dear Assemblymember Ammiano,

XXXXXXXXXXXXXXXXXX organization is in strong support of your bill AB 2492, which seeks to close major loopholes in the state’s commercial property tax.  
Current law requires that commercial properties be taxed on their full market value if  “a change in ownership” occurs, but loopholes in current law does not trigger reassessment even if 100% of a property changes hands.  Publicly-traded companies are not reassessed even though their stock changes hands every day.

These loopholes in current law are estimated to cost state and local governments close to $1 billion dollars in property tax revenues every year which could be used to pay for vital local and state government programs and services including education, health care, public safety, and transportation.    
The California Tax Reform Association (CTRA) has compiled a large body of evidence which documents the loopholes in the current system.  Major corporations routinely are bought and sold without triggering a reassessment for property tax purposes.     

This loophole in the state’s tax system should be closed.  Homeowners are reassessed upon changes in ownership, but complex commercial holdings are not.  AB 2492 would tighten the law about when a change of ownership occurs so that it will be more difficult to avoid reassessment when these commercial transactions take place.  This is a major step forward in providing assistance to our vital public services. 

We commend you for bringing this important piece of legislation forward.

Sincerely,

YOUR NAME HERE

YOUR ORGANIZATION NAME HERE

